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The Value and Implementation of the Reform of
Local Financial Budget Procedures

Wang Yongjun

Abstract ; The increasingly urgent governance challenges at the local level are forcing us to reflect on the basic is-
sue of local financial governance :systematic reform of the current budget procedures based on the basic principles of
good governance. The way to improve the local financial governance capacity lies in systematically strengthening and
improving the existing budget procedures—improving the quality and effectiveness of budget preparation ,approval , exe-
cution, and review in particular—based on the five basic principles of good governance, that is, statutory authorization, fi-
duciary duty, transparency, predictability , and participation. The reformed budget procedures must be able to effectively
constrain and guide the behaviors of decision makers, decision executors, and public administrators involved in the
budget process,and must play a leading role in replacing fragmented governance mechanisms. When the surplus budg-
etary funds and performance management are included in the reform agenda,the achievements of the reform of budget
procedures wilhheaniore iabundan cand: mozé sspeeifis)

Key words :financial governance ; budget procedures ; principles of good governance ; flow method ; stock method ;

performance management
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